
ESG CORPORATE RATING

INTEGRATE MATERIAL ESG INFORMATION INTO 
YOUR INVESTMENT PROCESSES

Today's leading investors incorporate environmental, social and 
governance (ESG) considerations into their investment processes 
and use these insights to guide their investment choices, product 
development, proxy voting and engagement strategies. 

ISS ESG's Corporate Rating provides investors with highly relevant, 
material and forward-looking ESG data and performance assessments.
Originally developed by  Institutional Shareholder Services Germany 
(formerly oekom research), the methodology has been consistently 
updated for more than 25 years, to deliver high-quality and in-depth 
research on companies' sustainability performances. 

TAKE YOUR ESG 
INVESTMENT STRATEGY 
TO THE NEXT LEVEL

GET A HOLISTIC VIEW OF A COMPANY'S SUSTAINABILITY PERFORMANCE 

Sector-specific  
and materiality- 

focused approach

Forward-looking 
performance 
assessment

High level  
of detail and 
transparency 

The ESG Corporate 
Rating supports 
investment strategies’ 
alignment with

UN Global Compact

EU Sustainable Finance Regulation

OECD Guidelines for Multinational Enterprises

UN Sustainable Development Goals

International Labour Organization 

UN Principles for Responsible Investment 

Granular and  
rule-based 

methodology



ISS-ESG.COM
Americas: +1.646.680.6350
Asia: +65.6830.7838
Australia: +61.2.8048.3999

Japan: +81.3.5217.7888

Europe (France): +33.1.53.09.9970
Europe (Germany): +49.89.462.248.100

Europe: +44.20.3192.5799

ISS ESG is the responsible investment arm of Institutional Shareholder Services Inc., the world’s leading provider of environmental, social, 
and governance solutions for asset owners, asset managers, hedge funds, and asset servicing providers. With more than 30 years of corporate 
governance expertise and 25 years of providing in-depth responsible investment research and analytics, ISS ESG has the unique understanding 
of the requirements of institutional investors. With its comprehensive offering of solutions, ISS ESG enables investors to develop and integrate 
responsible investing policies and practices, engage on responsible investment issues, and monitor portfolio company practices through screening 
solutions. It also provides climate data, analytics, and advisory services to help financial market participants understand, measure, and act on 
climate-related risks across all asset classes. In addition, ISS ESG delivers corporate and country ESG research and ratings enabling its clients to 
identify material social and environmental risks and opportunities. 

This document and all of the information contained in it is the property of Institutional Shareholder Services Inc. (“ISS”) or its subsidiaries. The 
Information may not be reproduced or redisseminated in whole or in part without prior written permission of ISS. ISS MAKES NO EXPRESS OR 
IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION.

S U C C E E D  W I T H  I S S  E S G  S O L U T I O N S
Email  sales@iss-esg.com to learn more.

KEY COMPONENTS OF THE CORPORATE RATING

P E R F O R M A N C E  S C A L E  &  P R I M E  S T A T U S
The Corporate Rating assesses companies' sustainability performance on an absolute 
best-in-class basis. An analyst opinion complements each rating to provide a  
qualitative commentary of key rating results across the three dimensions of 
sustainability opportunities, sustainability risks and governance. Prime status is 
attributed  to those companies with an overall rating / ESG performance above the 
sector-specific Prime threshold, which means that they fulfil ambitious absolute 
performance requirements. In addition to the overall rating, a decile rank indicates 
performance relative to industry peers.

THE RATING 
SCALE RANGES 
FROM D- TO A+ 

D - B +B

good

C +C

medium

A -D +

poor

D B -C - A +A

excellent

The performance assessment draws from a pool of over 700 indicators, of which 
approximately 90% are industry-specific. The rating structure provides different 
weights at the topic level and the overall E, S and G pillars depending on the industry.

For each industry, five key issues, representing more than 50% of the overall weight in 
any rating, are identified. Those key issues represent the most material sustainability 
issues for the given industry and companies are compared to their peers on how they 
address these key issues.

I N D U S T R Y - S P E C I F I C  R A T I N G  I N D I C A T O R S
EXAMPLES OF SECTOR KEY ISSUES 
Electronic Devices & Appliances

AD C B

Resource-conserving  
production

Take-back and recycling

Ecodesign of products

Responsible sourcing  
of raw materials

Labour standards and 
 working conditions

Oil, Gas and Consumable Fuels Automobile

CROSS-SECTORAL 
INDICATORS 
(extract)

Environment
 ■ Energy Management
 ■ Climate Change Strategy
 ■ Water Risk and Impact
 ■ Environmental Impact of Products

 ■ Equal Opportunities
 ■ Health and Safety
 ■ Human Rights
 ■ Suppliers

 ■ Board Independence
 ■ Shareholder Democracy
 ■ Business Ethics 
 ■ Payments to Governments

Social Governance

 ■ Access to sustainable energy
 ■ Environmentally safe operations of facilities
 ■ Reduction of gas flaring
 ■ Pipeline integrity and safety management

 ■ Strategy regarding new mobility concepts
 ■ CO2 emissions of passenger cars
 ■ Alternative drives and fuels
 ■ Security of electronic system

INDUSTRY-SPECIFIC 
INDICATORS 
(examples)


