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ICC BASCAP’s 2020 UPDATE REPORT

 Looks deeper into the role of FTZs in their unplanned 

contribution to the global trade in counterfeiting and piracy. 

 Recognises the impact of the recent outbreak of the novel 

COVID-19 on companies’ supply chains, trade, and 

vulnerabilities that allow opportunities for illicit traders to 

move contraband in FTZs.

 Addresses the impact that counterfeiting in FTZs has on 

SMEs, their supply chains and business operations.

 Delineates recent developments in IGO standard setting 

(including WCO and OECD) for FTZs and national 

government and private sector initiatives.

2020 updates



ICC BASCAP’s 2020 UPDATE REPORT

We worked with…

Received input from various stakeholders including: ICC BASCAP members, IGOs, industry bodies and NPOs.



Key findings

 There have not been vast improvements limiting criminal activity in FTZs.

 Customs continues to play a significant role within FTZs.

 There is a continued need to strengthen adherence to international 

conventions such as the RKC provisions of Annex D-2.

 Striking the proper balance between economic benefits and controls is 

challenging.

 Governments are increasingly making efforts to secure FTZs – for 

example:

 Malaysia: The judiciary ordered Customs to destroy a shipment of illicit cigarettes that 

were in transit. 

 Singapore: Customs a seized dozens of duty-unpaid cigarettes that were marked as 

‘machinery parts and accessories’.

 China: As part of its Belt and Road Initiative, the government has committed to 

establish FTZs that will deal with illicit trade activities.

 Countries are increasingly calling for better controls in FTZs in trade agreements. For 

example: the agreement between the US, Mexico and Canada.

Some crimes facilitated in 
FTZs…

 Arms trafficking

 Corruption

 Counterfeiting 

 Fraud and forgery 

 Human trafficking

 Illicit tobacco and alcohol

 Illicit wildlife

 Narcotics smuggling 

 Organized criminality 

 Smuggling 

 Tax evasion 



FTZ Enforcement examples

 2013: Philippines Customs intercepted a 40-foot container of illicit 

pharmaceutical products originating from a US agricultural company 

transhipped through an FTZ in Singapore to Manilla.  The shipment 

contained bulk loose tablets of more than 14 million dosage units. The 

container was discharged to Singapore to transit from the FTZ in Singapore 

into Manila, Philippines.  

 In July 2017, Singapore Customs officers conducted an operation at a 24-

hour FTZ and found two wooden crates, declared as “machinery parts and 

accessories”, that contained 3,050 cartons of duty-unpaid cigarettes. In a 

follow-up search the defendant’s found local and foreign currencies of over 

$120,000, All the duty-unpaid cigarettes were seized, and the total duty 

evasion was $287,330.



ICC BASCAP’s RECOMMENDATIONS

 Governments must continue to empower Customs and not treat FTZs as 

“extraterritorial”.

 Encourage data-sharing between IP rights holders and Customs.

 Enhance the use of certificates of origin within international trade.

 Countries should continue to call for better controls in trade agreements.

 Support the WFZO’s “Safe Zone” certification program.

 Ensure that strict penalties are in place, including criminal sanctions 

where appropriate, against perpetrators of illegal activities in FTZs

Best practice recommendations
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