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Information is infended only for this audience; please do not
disseminate without prior approval of the presenter.

The views expressed are not necessarily those of HUD OIG,
’rk|1e Department, or the U.S. Government. They are mine
alone.

Inclusion of U.S. Person information is based on publicly
available court records, criminal and civil litigation, news
reports, and other publicly availably data. Those who have
not been convicted of a crime remain innocent until proven
guilty in a court of law.

Chatham House Rules apply to the discussion




5/14/2024

o #1: Identify red flags and concealment
methodology

g Transfer COHCGG|
Acquire onvert i 3
\ C R (disguise)

e#2: Prove the
existence of the
predicate
(underlying)
offense




O#3: Establish a link
between property
of laundering and
the predicate

offense (SUA)
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e #4: Identify any intermediaries or non-
financial actors
oNon-professionals (family, friends,
coworkers)
oProfessionals
oNominee entities
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O#5: Collect and
conduct financial
analysis on bank
records, financial
evidence, business
records, efc.

Collect the Seize & Freeze
Evidence Assets

--Asset |dentification --Restrain and secure the assets
--Asset Tracing --Prevent dissipation or removal

Legal Process Enforc”rum
--Confiscation --Repatriate as

--Fines, damages, compensation --Distribution to creditors/victims

C.A. May, 2016
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O e International Business O * Foundations
C IBC
ompany (1BC) O« Anstalt
O e Personal Investment )
Company (PIC) O e Stifftung
O ¢ Protected Cell Company O » Societe Anonyme (SA)
PCC
( ) O » Aktiengesellschaft (AG)

O e Foreign Trusts o .
O e Foreign Partnerships O« Fideicomiso

dWhat are some useful
types of information
relevant to offshore
Investigationse




» Foreign transaction fees
« Depoisits/withdrawals

« Odd transactions
* Cashier’s Checks log

* Loan applications

* Financial statements
«  SWIFT/CHIPS/FedWires

+  W. Union/Moneygram
+ USPS Money Orders
* Hawala/Hundisystem

« Securities regulators
* Law enforcement
*« Chamber of

commerce

« Address search (by

address, by company,
by principal,
associates)

+ Corporate Registry

+ Aircraft & Ship Registry
* Vehicle records

» Property data

+ Foreign taxrecords
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* Incorporation docs

«  Ownership records

+ Confracts, agreements
* Invoices, bills

» Leftters of credit

+ Payments

* Ledgers/check book

» Purchaose & sale

agreements

+ Shipping records (BOL,

AWB, UPS/DHL/Fedex)

+ Company website

+ |IP Headers

» Electronic mail

* Internetsearch history
» Telephonerecords

» Text messages

+ Contacts

+ Calendars

* Press/mediareporting

+ Foreign facing websites
+ Social media

+ Governmentreports

+ NPO/civic org reports

+ Business directories

* Business/industry assoc

C.A. May, 2016

Know the person & family
2 puild a financial profile

Know the couniry
2 conducting business in that area

Know the techniques (to hide)
2> where it would most likely be

Know the business/indusiry

e =>standards and cusfoms
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OStructure of the offshore tfransactions
OPurported business purpose of the fransactions
OPromoter or facilitator of the tfransactions
OLocation (of accounts/assets/records)

OWho has access to the accounts/assets/records
and knowledge of the transactions (including
purpose)

Scenarios




Mossack

Fonseca

= Ramses Owens ,
= Richard Gaffey

PASAPORTE { PASSPORT

5/14/2024
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CHANNEL ISLANDS
PANAMA
SPAIN
COLOMBIA
ISLE OF MAN
LITHUANIA
ECUADOR
BVI

Jefe de Trust Operations y
Mossack Fonseca & Co.
Jan 1992 - 2010 - 18 years

Panama

' Ramses Owens
(m L. Lawyer, Offshore promoter

’S} Panama Today

Rudiger von der Gloiz | Johan von der Glotiz
Living in Guatemala Beneficiary of (son); US permanent
(father); died June 1990 inheritance resident until Oct. 2017 Venture capitalist

- Investment funds

Revack Trust* Richard Gaffey, CPA
(offshore asset protection Re-structured in Accountant & offlcer‘of
revocable trust vehicle) January 2007 key offshore companies

Formed Nov. 1998—BVI
Revack Holdings Foundation

Panama

l EMJO Investments Ltd
" Brecknock Corp
Revack Entities Union Properties, Inc.
(multiple offshore shell Revack Trust (resettled) Worldwide Investment
companies/accounts) Services & Holdings,

Managed by MossFon l Inc. (WISH)
Goldbean, Inc.

*Formed due to political unrest and .
kidnapping for profit in Guatemala Revack Entities ‘ Tree Top Properties
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= Corporate entity

= Formed outside of U.S.

= Purpose: hold assets

= Obscures beneficial owners
= No other business function

* Some U.S. states
are considered
“havens” for shell
companies:

» Delaware

+ Wyoming

* Montana

» South Dakota
* Nevada

10



The hunt for bearer shares

BAHAMAS M seuize

srmisH ancuiLLs [l BRITISH VIRGIN ISLANDS
NIUE ] PANAMA

SAMOA M sevcHELLES

URUGUAY

—

ReSgeaT Y |
'h:?:[&,\ﬁ"{ ) I% 1

E'%

1980 1985 1990

21

Bearer Shares: Ownership in Hand

5/14/2024

11



5/14/2024

>»What is a “Sham
Foundation'’'¢

= Legal entity

= Qutside of U.S.
Purpose: obscuring beneficial ownership
Guise of a charitable enterprise (charity)

Foundation “owns” assets in name only
In truth, controlled by U.S. person

12
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MOSSACK 3K FONSECA

How does one set
up a Private
Foundation<?

Well, let's ask
Mossack Fonsecal

| Founder(s) I
Supervisory Bodies
= L
Foundation
Couneil
General and/or S;e:ll Attorneys-in- ‘ Beneliclaries I
(Optional)
Asset
Manager

26
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BANK ACCOUNT

Authorised Sigoatories: Andrzej
Radomski, Ramsés Owens, and
Ernesto Gonzalez
EDENSTONE FOUNDATION
FOUNDER FOUNDATION COUNCIL
FOUNDATION MOSSFON TRUST
MANAGEMENT INC, [* > CORPORATION
DIRECTORS: DIRECTORS:
- FRANCIS PEREZ
LETICH BENEFICIARIES . JURGEN
MONTOYA MOSSACK
DARLENE BAYNE - RAMON FONSECA
KATIA SOLANO o |
MARTA EDGHILL AZCARRAGA

Arntention: Vianca Scott will AUTHORISED PROXIES:

be replaced by George Allen WILLIAM PONSOLDT AND il
HIS FAMILY . ::i;'nsﬁf“ ENS

RADOMSKI

27

Locations with strong banking/secrecy/privacy laws
Off-shore jurisdiction; OFC = “offshore financial centre”

Large deposits wired in
Bank accounts in LLC name
U.S. person doesn’t have signature authority

U.S. person = directs attorney/advisor to take action,
make changes

5/14/2024
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Dan Rotta; Bank Julius Baer Dan Rotta; Bank Julius Bacr
& Co. Ltd. - x0088 & Co. Ltd. - x0078
) 4
Pevima Limited; Bank Pevima Limited; Bank
Julius Baer & Co. Lid. - Julius Baer & Co. Lid. -
x3587 x3743

Citaro International
Business Corporation Ltd;
Banlk Julius Baer & Co. Ltd. -
x4641
Sky n:m Limited (Hong The Majestic Trust;
Kong); Bank Julius Baer & JPMorgan Securities LLC -
Co. Lid. - x8927 XOOSO

Dan Rotta; Bank Julius Baer
& Co. Lid. - x4498

{ .
Edelwiss Corporate Mitchell Ryan Katz as Trustee

T el ———  Of the Majestic Trust;
Cie SA - x403_1 Bank Vontobel AG - x4.001

»How do they get

their money back
INnfo the US*<e

* Or the actual location they desire

5/14/2024
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Debit cards — branded as VISA/MC, issued by offshore bank
Falsely characterized as a “loan” from shell company
Fictitious sales revenue to other U.S. company set up

False “sale” of a company = “proceeds” wired to US

Buying artwork (then selling it later)

Buying real estate

“Mirrored company” transactions (ABC Ltd. > ABC, LLC, efc.)

U.S. person is “employed” by LLC and receives a “salary” —
deducts biz expenses

20 4okm

s?Orange,
& Walk, ¥

Bélize
oy

s ‘
L;?gi‘ff'?, JBELMOPAY |}

HERITAGE BANK e N
Tie Bank #ind géred e mare! 8| Vit Feak !
< o rek Tk et
GUTENA Sespaign 4 '
Gu;‘da' ) . 7

Heritage International
Bank & Trust Limited

US. Company A Casey, U.S. Businessman :
(Belize)

Owned by Casey

Wires to Accounts funded by
Heritage wire fransfers from
A/Cs falsely Ugséiogig:?f
recorded as
IP rights or e (Bank of America)
royalty fees P v Latin American $599,990 - Jan. 2012
roperty ;
[ — Labor Outsourcing, Inc. $11,695 - March
S al (Belize) 2013
(Belize) TOTAL XFERS:

$2,490,688

Off-shore shell companies & bank accounts

16
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OTrusts were first formed (legally) in the...
a) Gilded age of Greed (1980s)
) By the Robber Barrons (early 1900s)
c) By Knights of the Crusade (1100s)
d) I have no clue what trusts are

Contribute Assets Oversight of Trust
+ Letter of Wishes e Consent required for
g certain actions

TRUST

INSTRUMENT
(Trustee)

Distributions from Trust Assefs (corpus) or Income

Beneficiary(ies)

17



OEquipment/Service trust
OFamily residence trust
OCharitable trust

OLiving trust

These illegal tax protesters
argue that forming a business
trust to hold your income and

. assets will avoid taxes or that a
OBusiness frust family estate trust will allow you
O Unincorporated business organization, [l ulUEIER g
liability. In truth, establishing a
O Pure frust trust, foreign or domestic, for

O Constitutional trust the sole purpose of hiding your

) income and assets from
O Massachusetts Business Trust taxation is illegal and will not
O Asset protection trust absolve you of your tax liability.
—IRS 1998 (link)

36

5/14/2024
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OEnhanced layer of protection

OEnables obfuscation of ultimate
owner/beneficiary

O"Oversees” other assets, usually
LLCs, or entities

OLike a *holding trust”

Management: Marc Luthi and 2 Bird Purpose Trust k-4 93.06
nominees in Liechtenstein Settlor = Clement Bird; Protectar/Eriforcer = GSK Trust can acquire frori1 Bird Purpose
- owns the founders rights in:- Trust the entire legal and beneficial 2

ownership in the founders rights in.

2

<

©

L= kY o

EY g 4 Great Plains for US$1,000

= 9 e

[} S -

? p A £ Y Wybourne

a GREAT PLAINS Bird Charitable Trust Corporation

b (Liechtenstein Anstalt) Seitlor = Clement Bird/ Protector = GSK B ng‘Co)

5 : irs:

o \ . RMCB/FSGAC/LLC

o

=)

o .

a Adreis Maritime Exportadora

& Basel One Limited Tue. enteca de Costa
As Nomince for Massada (Panama Co.) 1 Rica A.A.
Holdings Group Lid or its (Costa Rican Co.)

‘successor.

5
Panama e
e
. 2
Costa Rica = :
- 100% of Basel Two Limited
B V | P onliary rs ‘As Nomins for Basel One Limlted
—
= [Divs
. —
Pref
Singapore M ' . :
e M: Holdi Leecroft Investments Devonia Anker Ravenna
. . S - " g ;
Lichtenstein H PLANAK HOLDINGS PTE Group Liinited Group Limited DevelopmentsIne || - Holdings Tnvestments I
i (Smgapore'. Cpmpzmy) . (BVI Coripany). (BVI Company) (Panaiia co) K Tne (Panama Co)
cers: Marc Luthi, Singapore Nominee, Officers: Officess: Officers: (Panama co) Officers:
Eicchicnstein Normince ELBACFSG/RMCR ELBAC/FSG/RMCE ELB/C/FSGIRMCBILLS O s ELB/RMCRAC
l T BLBCIFSGIRMC |
100% , Dividends
BOULDER OVERSEAS CORP T ST - .
. (Panama Compeny) orpLaping nismatighal. | ‘Accounts at Klelnwort Bulma Internacional SA
Officers: ELB/RMCBIIC _f Tnvestment Consuliant ' Benson (COLid (Costa Rica Co)
sz, ’ 1l
l T _ Dividends :
BETONSPORTS PLC "
- Property in Costa
Rica Attachment - A

sgofieg
appduoy
6L 314

i ofo by Unknown Authoris
licensed under B

38

19
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Viktor Vekselberg

(Russia) Sanctions

1,.,(,.‘ designationin 2018

Company-2
(BVI)

1]110%

Foundation-1
(Panama — Beneficiary: Company-2)

Company-1
(Panama)
$100%
Medallion, Inc.
(Panama)

1 100%

¥ 100%

Voxi Management Corp.
(Bahamas)

1 100%

r
Park Avenue-1 and Southampton House Fisher Island Fisher Island Penthouse
Park Avenue -2 Condominium

A

Ooffshore bank or person "loans" the taxpayer what
appears to be a normal loan.

OUS Person repays this loan with interest to the
offshore bank/person -- moving money offshore in
what appears to be a loan repayment
arrangement

OUS Person claims a deduction for the loan interest

20



False Loans

Loan Repayments

with Interest

5/14/2024

US Persons conftrols
the IBC—IBC appears
to be legitimate
business/loan
fransaction

21
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"Secure Asset Client Control Investment Program”

Busi
Corporation
(SECOND JURISDICTION)
100% Shares held by

l

Isle of Man Trust
(FIRST JURISDICTION)

Multiple Beneficiaries Chosen by Client

N \\\‘

AND FIFTH
JURISDICTIONS)

Clent is ns:lxscwuowy
Beneficiaryr to the trust

ISLE OF
Man
International
Trust

icum |i0||an| iOmeiC!int’sCllildnl|

Clisnt may be MaragevDirector of [BC /

Al gfares in company beld by Trat

NEVIS
INTERNATIONAL
BUSINESS
CORPORATION

| Bank Accounts

| Insurance

| Securities Accounts l/

hitp://www.dierrepi.com/excelsior/offshore/saccip.html

Director & Officer: B=
IFG Corporate
Services

Jurisdiction B

Bank Account
Jurisdiction C

Investment Account
Jurisdiction D

Real Estate & other

holdings jurisdiction €

Settlor: Longevi
Holdings L&i &

Manager: Client

Director & Officer: B
IFG Corporate
Services

Nominee
Shareholder:
IFG Trust

Jurisdiction A

B Manager: Client

IBC

Jurisdiction B

Bank Account
Jurisdiction C

Investment Account
Jurisdiction D

Real Estate & other
holdings jurisdiction

http://www.ifgnevis.com/apiip/Learn/learn_how_works.htm
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= 2> what intermediary did they use? Who set up the initial sales
pitche Who set up the structures?

(e.g., how itis

their alter ego?)

5/14/2024
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https://www.justice.gov/tax/press-room
https://www.justice.gov/tax/swiss-bank-program
https://www.justice.gov/tax/offshore-compliance-initiative

LN
/g \""‘vr«‘
QUEP I
: Concealment of

The Puppet Masters Beneficial Ownership

way

L
ECONOMIST
BOOK OF
THE YEAR

e 3

https://star.worldbank.org/

https://www fatf-gafi.org/

https://www.imolin.org/
https://www.baselgovernance.org/asset-recovery

24



