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Roundtable Discussion:
Secondary Perils

Rich Attanasio — Senior Director, AM Best
Karen Clark — Co-founder and CEO, Karen Clark & Co.
Dan Dick — Executive Managing Director, Aon Reinsurance
Dr. Jayanta Guin — EVP and Chief Research Officer, Verisk
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Please download the conference app for access to
polling questions, Q&A and conference details
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This session has live Q&A — please submit questions via the
“Ask A Question” icon in the session navigation bar
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V= Verisk:
Actual Insured Losses Remain Below Global Modeled Average
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V= Verisk

Secondary” Perils Dominate Expected (AAL) Loss

Global Insured Loss US Insured Loss

m Severe Storm  m Tropical Cyclone
m Earthquake m Crop
1 Flood m Wildfire

3 = SINCE 1899 x



Global Insured Losses and Number of Billion-Dollar Events
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Scientific Consensus: The Intergovernmental Panel on Climate Change (IPCC) Assessment Reports (AR)

First Assessment Report (FAR)

Third Assessment Report [TAR) Fifth Assessment Report (ARS)
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The AR6 Consensus on Climate Change Impacts on Weather and Extreme Events

_

Hurricanes No change Increase High
Coastal Flooding Increase Increase High
Wildfires* Increase Increase High
Inland Flooding* Increase Increase Medium
Winter Storms Uncertain Increase Medium
Severe Convective Storms Uncertain Uncertain Low

*Impacts of climate change on these hazards is highly region-dependent
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Hurricane and Wildfire Severity Changes Dominated by a Primary Variable

Sea Surface Temperatures Vapor Pressure Deficit (VPD)
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There is Evidence for a Shift in SCS Activity From Tornado Alley to Dixie Alley
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Q&A
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© AM Best Company, Inc. (AMB) and/or its licensors and affiliates. All rights reserved. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY
COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH
PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT AMB’s PRIOR
WRITTEN CONSENT. All information contained herein is obtained by AMB from sources believed by it to be accurate and reliable. AMB does not audit or
otherwise independently verify the accuracy or reliability of information received or otherwise used and therefore all information contained herein is provided
“‘AS IS” without warranty of any kind. Under no circumstances shall AMB have any liability to any person or entity for (a) any loss or damage in whole or in
part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of AMB or
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including
without limitation, lost profits), even if AMB is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The credit ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the information contained herein
are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities,
insurance policies, contracts or any other financial obligations, nor does it address the suitability of any particular financial obligation for a specific purpose or
purchaser. Credit risk is the risk that an entity may not meet its contractual, financial obligations as they come due. Credit ratings do not address any other
risk, including but not limited to, liquidity risk, market value risk or price volatility of rated securities. AMB is not an investment advisor and does not offer
consulting or advisory services, nor does the company or its rating analysts offer any form of structuring or financial advice. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY AMB IN ANY FORM OR MANNER WHATSOEVER. Each credit rating
or other opinion must be weighed solely as one factor in any investment or purchasing decision made by or on behalf of any user of the information contained
herein, and each such user must accordingly make its own study and evaluation of each security or other financial obligation and of each issuer and
guarantor of, and each provider of credit support for, each security or other financial obligation that it may consider purchasing, holding or selling.
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